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-
-

-
-

-↳-
fe

shipping cost Port Handling carriage&

charges f

Haly Insurance lost loading
f

Purchase Price = 5000000 Unloading
&

- discounta 10% = (500
:

000) Insurance

4500000 ↓
-

+ custom Duty=90000r factory
& 20%

~
eadyuse

All cost incurred to bring PPE to its present
G location & condition & to make it ready for its intended

use should be added to the cost of PPE.
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machine : reached faury-> site preparation + Installation + Trial Run

(PPE) cost cost cost

+ Borrowing cost + PV of decommissioning
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PPE ACQUIRED THROUGH EXCHANGE
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SUBSEQUENT EXPENDITURE ON PPE

COMPONENT ACCOUNTING

Commer Substance exists
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YES NO

Cost of PPE acquired is cost of ppE acquired is

1 Fair value of asset given up carrying amount of asset

2. Fair value of ppE acquired given up.

we is more clearly evident
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Production capacity increased Performance level

Efficiency Increased is maintained

Quality increased
cost reduction ↓,

No incremental FEBs
do ↓

Future Economic Benefits Such subsequent expenditure
Increased will not be added to cost of

↓ PPE-A will be debited to PeL .

Such subs-expo is added to cost

Of PPE

Plane : - Plane Do . 350croves X
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Depreciation- 350/5 = To croves·

Useful life
Plane : - Significant components : - Engine x & -> 15years

Outerbody -> 10 years
Interiors > 5 years
Air rooling sys. -> 10years



SUBSEQUENT MEASUREMENT OF PPE

significant components with different useful life

Engine Outerbody+ Aircooling Sys Interior
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carrying Fair Lost model
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REVALUATION ACCOUNTING

for 2 different class of assets

2 separate models can be adopted.
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P ↑ N ↑Ch= 100 1st RV = 120 2nd RV = 150
CHdRV =95 CA = 100 1st RV = 128

7
T

>

PRE Do . 20

PPE Dr. 30 To
.
Reval Res 20

To,reval-ves 38
&

POL Dr . 10 Reval Res Dr. 20

TO
,
PPE 18 To

.

PPE 20

~

Per Dr . 18

Reval Res Du. 28

To , PPE 30



first Revaluation Downwards
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